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CBO: Clinton 's Budget Never Balances

The White House's Summer Deficit Reruns

The Congressional Budget Office's (CBO) recent August economic update again makes it
clear that President Clinton's budget does not - will not- get to balance, not in seven years, not
in ten. Even though the CBO reappraisal of the economy was favorable to deficit estimates for
this and future years, it was still not enough to get the Clinton budget anywhere close to balance.
CBO has once again demonstrated that for a balanced budget, Congress' budget resolution is the
only show in town.

Increasing the Federal Deficit - Take Two

The television networks have long used summer reruns to fill programming time when
they thought America was more attuned to the good weather than tuned into their sets. The
Clinton White House has likewise tried to capitalize on America's lack of attention by using
deficit reruns as their budget programming strategy.

The President's budget fell flat in its February premiere. Critics panned it as a do-
nothing, status quo document.i CBO director June O'Neill said: "The budget that the
Administration submitted in February for fiscal years 1996 through 2000 would not have
substantially reduced the projected budget deficits" [O'Neill, 6/22/95 testimony before the Joint
Economic Committee].

In response to that failure, the White House released a second budget for FY 1996.
Again, the reviews were harsh. In her August 3, 1995 testimony before the House Budget
Committee, CBO Director June O'Neill stated: "... [Tihe deficits under the President's July
budget would probably remain near $200 billion through 2005 ... The deficits under the
President's policies would be significantly higher in 1996 through 2002 than the deficits assumed
by the budget resolution..."

CBO Gives Clinton Budget Two Thumbs Down

CBO this August released its update of the economic and budget outlook. Despite
favorable economic trends, the verdict on the Clinton budget was the same as before. [See table,
next page.]
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Deficit Projections Based on CBO's August Update
(numbers in billions of $'s)

95 96 97 98 99 00 01 02

Congress 161 149 140 113 95 70 25 -15
Clinton 161 168 205 203 214 218 208 200

The deficit next year:

* Under the Clinton budget, the deficit would increase.

* Under Congress' budget resolution, the deficit would decrease.

The deficit in future years:

* Under Clinton's budget, the deficit would increase to over $200 billion in FY
1997 and stay above $200 billion in each of the next six years.

* Under Congress' budget resolution, the deficit would decrease from the previous
year in each of the next six years.

The deficit in FY 2002:

* Under the Clinton budget, the deficit will be 24 percent higher and further from
balance than it is today.

* i Under Congress' budget resolution, the deficit will be eliminated.

With deficit numbers like theirs, it seems that the White House has produced a budget-buster
instead of this surmmer's blockbuster.
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